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t--- Pa trio tism and
IT speaks well' for the nation that the concen-

trated emotions the tremendous human ?uv
pense of. last Friday, found us American ralm

'and hi dur right Vriind, Rays the l.os Angeles'
'Times, commenting on the recent draft on the
mainland. Verily, says that paper, we may come

to regard ft as another Good Friday rather than
a Black Friday, ahd always as a historic Friday.

Kate loomed large in the country that day. It
' was a poignant experience to see the tense faces

v that scanned those fateful lists of numbers, the
result of the great American lottery which would

. call the chosen to their part in the great world
war. But the manhood of the nation made no

,. moan; there were no wild scenes; there was no
Americana dementia; Kate's decree was accepted
with calm sanity, albeit there were heartaches to

. he recorded . for every cold, irrefutable number,
.r-n- unshed tears were very near the surface. Cold,

adamant numbers, but every one of them quiver-

ing with humanity, representing a chosen life.

The very'air was electrified that day as the tele-- J

graph wires sent tnose pregnant numoers 10 ne
' far corners of the country.

And these our men, chosen by a blind fate, will
form the first great democratic American army

, . in the struggle to hold for the world that liberty
.

' which our; forefathers so dearly bought. Great
though the sacrifice for many of them will be, it
is nevertheless a glorious distinction, the right. to
play their part in the destiny of the nation. It is
no mean tribulation to be lifted up out of one's
life; no one belittles the immensity of the. change
and conditions that confront them; but there is

' honor and ; exultation, too, in being numbered
among these' destined by an inscrutable fate to

" represent and fight for this nation s honor and in
tegrity before the world. ,

Some sense of all this has impregnated the
and most account for the great wave of silent

courage, spunk, that has been
the keynote of the past few days. No whining, no
whimpering-i-,th- e! craven heart is magnificently
rare but sheer imperturbable grit of America.
We have taken the draft gallantly and held our
heads high. , .

, : At the worst.these our men will take their places
lcside the men of those nations who have spent
three dire-years- , in, the battlefield already. But
even, now rumors of peace are persistent and it
takes, a year to train a soldier. It may well be
that te war wLII be over and peace reign once
more on earth before this first draff has an oppor-
tunity to fire a shot. It may well be that the
ihosen ones will never see a battle front. But they
will never regret the inestimable advantage that
year's training and military discipline will have
given them. The men who volunteered for the
various training camps all over the country last
cummer will bear witness to that. Men who went
to those camps flabby and fleshy and soft came
out of them hard and stalwart, with alert minds
and strong bodies. Men who found a two-mil- e

walk at the outset were capable of
swinging along with a tireless gait for thirty miles

' at the end of their training. Men whose appetites
were pampered and peevish were amazed how soon

. the army training made them eat army fare with
healthy relish. Military training teaches a man

.how to get the very best out of himself, how to
keep himself fit and alert and keen and capable.
F.ven if these drafted men are never called to the
front they will be a greater asset to themselves

. and to the nation for the military training that
' will have been theirs. It is worth a year of one's

life to achieve the perfection of health and phys- -

; que.
' There will be many men toenvy those who iwine

: under the draft. The real bitterness is for those
. whose physical disabilities deny- - them the reat

' experience. When the final choice of the tirvt
4 draft has been made and the exemptions weeded
out those men will stand forth as the very pick
of us, the cream of us, the flower of us our chosen
army.: The hynor of being one of them will he
indubitable. We shall all want to be able to claim
one of them for our own. And they in their turn
will feel that the personal sacrifices they have had

; to make were trifling in to the pride
- that is theirs in this their new role, the defenders

of the country's honor going forth to do men's
work. Those men with staunch hearts but frail
bodies who are denied all opportunity for this
supreme service may well feel that theirs N the
harder part.

And if the war lasts another year and thee our
ihosen defenders take their stand for the I'nited
States upon the battlefields of Kurope. our honor
will be safe in their hands. Not all American
pi Uck and heroism was used up by our forefathers
in the Revolution and the Civil War. The calm,
silent courage and. sanity with which the draft
has been accepted, with all the possible respons-
ibility that it entails, is proof enough that red blood
Mown in the veins of this generation And
this is the opjxirtunity for America's manhood to

'jTov4.it before the world. Historic Friday has
come and gone. Hearts may have missed a heat ,

throats may have stifled; mothers' tears may have
dimmed loving eyes; fathers may have sni'tYrol
pangs of poignant emotion; but American have
taken the draft gallantly. God bless our chosen
men I
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The fDra "the Training Prices

overwhelming

comparison

(THE OUTLOOK.)

f N July 11 President Vilson issued an appea
V- -' to the business! fnen of the country, in which
I j- - i .1.. ,:.. iJ '!i.,fll:W . A u. iV .Vine iiiscusseu int- 'iivt wiutii inegavprnrncnt must
pay for the great Dune ot Commodities that it
destined to buy during" then succeeding months,
and the relation between these1 prices and the pa
triotism of the business men of the

'
country. The

President said: ' ''

A juM iri.H mun,a of" course, be paid for every-
thing the (invrrnnttMit buy. By Just price I mesn a
price which will sustain th Industrie concerned
lu a high state of efficiency, provide ft living for Ihone.
who romliirt them,. enabhV them-to- fay g&od1 wge,
and make Kisillv the rXf.fcM6h'"of their 'enterprises
which will from time to ' time become necessary
a the stupendous undertaking of thi great war
develop. We could not wisely or' reasonably do leu
than pay' Due h price. They are necessary for the
maintenance und development of industry, and the
maintenance mid development of industry are nee en
unrv for the great taak we have la baad.
The President urged, however, that the discus

sion of prices should not be surrounded with the
"mist of sentiment. lie declared that "facts are
our masters now" and then continued j

Patriotism nun nothing to lo with profit ia a ene
like tliix. Patriotism ami profits ought never in the
present iirruiiitnm-- be mentioned together. It is
jerfeetly 'proper to discusa profits aa a matter of bnni-new-

with a viw to maintaining tha integrity of capi
tal and the efficiency of labor ia tbeaa tragieal mouth
wheu the liberty of free men everywhere anil of in-

dustry itnelf tremhlea ia the balance, but it would lie
absurd to discus them aa a motive for helping to
serve and nave our country. .' . ,
Thie President pointed out that ship-owne-rs and

ocean carriers had already- - placed Valmost insu-

perable obstacles" in the way of a successful prose-
cution of the war by the ocean freight rates which
they had exacted, and then appealed to the busi-i!s- s

men of America not to. follow this example.
He concluded: ; ,. '.;
.' I auminon vou to a great duty, a great privilege, a

shining dignity ami distinction. 1' shall expect every
man who is not a slacker to be at my aide throughout
this great enterprise. In it 0 man eaa'iwln honor

'. who thinks of himself, ; '.
l.'erhaps to a greater degree than the President

recognizes there is patriotism in the restraint ex-

ercised bj men who, being in. position to secure
abnormally high profits, voluntarily cooperate with
the government in producing supplies at or below
normal profits. Certainly the business men of the
country, as a whole, are manifesting today a very
different spirit from the profiteers who sold shoddy
doth to the government in the Civil War and de-

cayed beef to the government at the time of our
war with Spain. The tendency to minimize the
patriotism of those men"who are helping the gov
ernment secure its supplies at reasonable price
has become an' 'obsession in the minds of some
congressmen whd are engaged in attacking the dis
interestedness of. the men upon the council of na
tional defense and its advisory commission.

Certainly every citizen desires to see the gov
ernment in a position to secure honest goods at
'honest prices. It is equally certain that the efforts
of business men in connection with the council of
national defense have brought this desire nearer
to realization during the present war than at any
time in our history.

Kven so, many of the little men who have been
engaged in slandering the motives of others with
i; larger vision than they themselves possess have
missed their chief opportunity to hit at war
profiteers.

The main object of the government is to wage
the war successfully. Every day saved in the
prosecution of the war means the saving of mill-
ions of dollars and perhaps thousands of lives. Yet
even if the main object of the government were not
the prosecution 'of the war, but the paring down
of contracts, the critics of the council of national
defense would be on the wrong trail. They can
save the government more money by placing a tax
on excess profits than they can by advocating the
splitting up of government contracts among men
who have limited facilities to carry them out, but
who are willing to gamble on receiving a profit
troni a lower price lor their goods.

The field of taxation has during the past few
years been greatly widened. Within the field of
taxation are to be found many of the safeguards
needed to protect the government against extor
tion and overcharge. We are not arguing for pro
tection ot prohteers; we are arguing for the prose
cution of the war and the protection of the good
ravne 01 nonest ousiness men
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Why Not Intern the
Suspects?

'TpHh-orde- r prohibiting the passengers and
A members of the crews of east- - and south- -

bound vessels from leaving their ships at this port,
lor lear they may be able to communicate here
with some enemy of the nation, appears to be a
peculiar twisting about of affairs. It means ap
parently, that some ot the residents of Honolulu
are worthy of suspicion and some of the travellers
from San Francisco are worthy Ujupifjon. and
ui.ii. in tuiiwuuwH-i-: an nic loyal TertllUtnt&ArKJ all
the loyal passengers are to ba inconvenienced,

If the government has reasons to believe that
there are either traitors among the American resi-
dents of Honolulu or alien enemies here taking
advantage of their extraordinary freedom of ac-
tion, why not round these tip and intern them? If
any are to be inconvenienced,, why not the enemy
in-te- of the loyal cituens?

It is a decided injustice upon American trave-
ller across the Pacific to be denied the right of

'. v I
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BREVITIES
John Duggan, contractor, began on

r riaay xne paving of the roada in La-1m-

Nuuaau Valley. '

William Renning was appointed yea-terda-y

aa territorial fenea commission-
er for the diatrlet of Wakawao, Maui.

The territorial land board will bold
a meeting oa August 14, when a num-
ber of laad applications will be con-
sidered. ...

A commission for three years from
August 3 waa issued yesterday - to
Adolpb Miehelaohn aa commissioner of
deeds for Hawaii ia the rrovlnee of
Quebec, Caaada, i

Malcolm Franklin, collector of the
port, has been called to Wiaahineton in
connection' with the questions concern-
ing tha federal lailding here. He ex-
pects to kail early next month.

Mrs. Christina Rose Vasconeellns. a
native of the Island of Madeira, Por-
tugal,, died at tha Queen's Hospital on
Thursday and Waa buried yesterday .in
the Catholie Cemetery,. King street,
Hbe was fifty-thre- e yeara old. .

Mis Dinah Mersbarir. of Nin. W.is- -

lae Bay, died oa Friday and was buried
yesterday ia tha Waialae Ranch Ceme
tery, ttha waa a native of Anahola,
Kauai, and fourteen years, seven
months and live day 'old.

Alexander ft Baldwin found it nec
essary to have a fresh sunidv of their
calendar for the quarter printed to
supply , tha demand. The calendar.
wnicn is an established institution and
a daily reference guide, is printed by
me Advertiser.' , .

Out of a total of i.TOOO desired to be
collected by the local French consulate
for the central Bed Cross committee in
Pan, 2M3.nl has already been re
eeived. The money came from various
sources, mainly from the recent Bri-
tish Club entertainment and the Pierre
Baron Athletic Club.

Charles Vannatta. clerk ia the First
National Bank of Hilo, will leave dur-
ing the week for the mainland, where
he will enlist in some branch of the
army service. ' tireferablv the aviation
department.; He will make the trip
across the continent to visit relatives

New Jersey, and will eulist there.
One hundred, and twe ntv-fiv- e acres

of sugar eaae ratoons now growing in
tha Hi of Waian. Piihinua. Hilo. Ha.
waii, will be aold at public auction by
the land1 department to the highest
bidder at noon of Tuesday, August 14,
at tha front entrance of the Capitol.
Tha upset price win be $1000.

Owing to the abaanee from the city
of Rudolph M. Duncan, who has an
important resolution to introduce re-
specting general campaign for mem-
bership throughout

( the Islands, the
meeting of thKamVhamha Alumni
Association, which has been scheduled
for tomorrow evening at the club house,
1337 Fort Street,, has1 been postponed
for m wpckv

The office of the commissioner of im-
migration. was closed yesterday and
the key torned over to President Woda-hous- e

of, tha board. This was in con-
formity with the decision of the board,
takea on Thursday and made public in
Tha- - Advertiser yesterday morning.
Ralph) A. Kearns, commissioner; Capt.
Paul Smith, ehief elork, and Robert K.
Kaaakanui, janitor ' and " messenger,
went out of office with the closing of
the bureau.

WHEN ARRESTED BY

FEDERAL MARSHAL

That Georg Rodiek, former consul for
Germany here, now facing trial in Han
Franciaco under a federal indictment
charging violation of aeutralitv. was
surprised when placed under arrest on
landing at the Coast port is reported in
the Han Francisco Examiner of July
27, which says:

"Ueore Rodiek. manager of Hack- -

Honolulu and Church,
German consul there, was arrested
last evening on the arrival of the
Mation liner Manoa from Honolulu by
Deputy United States Marshal Thomas
Mulnall.

Mooiek is charged with conspiring
ia tne Hindu plot cases, in which s
aumber of Hau Franciscan are in
dieted and which began with the al
leged plot to have the steamer 8ae
ramento supply coal and provisions to
uerman warsnips in 1H14.

"Rodiek was accompanied 'by his
wife, and when arrested professed to
know nothing about the reason of the
arrest. He was met at the dock by
a number of local German-American-

who' bad arranged for his bail.
' Rodiek was taken to the office of

United Htates Commissioner Francis
Krull, who placed the bail at $10,000.
A certified check for that amount had
already been provided by Rodiek 's
friends. Krull refused this and said it
would be more satisfactory to have
a recognized American firm bohd the
arrested man. ' This wa later arranged
and Rodiek was released." '

i--

ARB YOU DOING OK A JOURNEY?
Chamberlain Colic, Cholera and

Diawhoea Remedy should be packed in
your hand luggage when going on a
journey. Change of water, diet, and
temperature all tend to produce bowel
trouble, and this medicine cannot be se-

cured on board the train or steamship.
It niay save much suffering and incon-
venience if you have it iiandr. For
ale by alt dealer. Benson, Smith A

Co., agent for Hawaii.'

PERSONALS
Mr. and Mrs. Alexander Ffaier of

Araamilu, Hilo, welcomed at thei home
last lucMiay the arrival of a so.

iwr. ana Mr. William F. Young, of
Kutiooou, ' Oahu, 1 welcomed a, their
home .last Tharsday tha arrival1 f-- a' ' 'son. . '' -

ir. worire . Kichardsoa of Hilo
returner, yeaieraay afternoon In theMauna Kea to her home in tha Bio-- Il- -

.;i.A.3
iionai nK.rHawaU, a wrfcsea,
per in me Mauna KhigllUU foJ
HIIO. ' v. ,. - .i

Josoph C, Cullen, clerk of Judge Ash-ftrd'- s

division of the local elrenit
Is spending a two-wee- vacation In
the country... i, v .

Mist Evagoiaa Eliaa. who bfi U
the Mnona Kea Vesterdsv f Wiln

ill spend a two' week's vitln. In
the Big Island.

RoberllTl TbWtst, who has hod visit-- g

ini the bitv the Dast two M.
turned in tha 'Mauna. , Kfla yefnJay

i id miuii iu nia nome in Hilo. ' '"

B. F. Rivenburgh, land commissioner.
wno nu urea m tne Big , Island the
paai tew any on official business, will
return io Honolulu oa August M.':V

Mrs. Louisa da Gloria Marcelllno, of
to! ron nreet, left in the Mauna
Kea yesterday afternoon on a visit to
ner son, valentine Mbrcellino, at

Hawaii. : j,
Magrnder O. Manry, of The Adver- -

iiser runoriai aiair, wa a passenger
in m, jn.auna jvea yesterday afternoon
for Manl. He will tour the various isl-
ands for The Advertiser;

Ma. and Mr. Joseph D. Marques 'and
daughter wera paaaeagers ia the Mauna
Kea yesterday afternoon for .. Hilo,
where they will remain two weeks.
They will also visit the Volcano of
Kilauea. : ,, .

Rev. Iirnatin. Fealy, chaplain of the
First Field. Artillery, U. H., A.,' was
given a pleasing birthday party tJ Mr.
and Mrs. John H. Maxam at their
home, 1873 Piikoi Street, on Tuesday
of last week. '.. j ,

A. I. Hilva of M. Mplnernyi ft Co.,
will leave in the hierra next Tuesday
on a business trip to the mainland. He
will go a far Kant aa New York and
expects to be absent from Honolulu at
least tea weeks. v

Dr. A. N. Hinclalr,- assistant surgeon
of the local United Ktates public health
service, wa a passenger in the Mauna
Kea yesterday for Hilo. Mrs, Waelair
will leave next week to join her hus-
band in the Big Inland. ' - "

Miss Bessie Medeiros, who has' been
visiting in Honolulu the past year with
her sister, Mr. I. A. Perry, of Klnan,
near Kapiolani Htreet, will return mh
the Claudine tomorrow afteraoon to
her home in Knau, Maui.

George J. I.avallee and Miss Philo--

mena Augusta Avilla were married last
Thursday at the Catholio Cathedral, the
ceremony being performed by Rev. s

Claesen. Tha witnesses were
Eugene Matto and Alexandria Mattoa.

Harry & Or.aki and Misa Kaxuml Fu-
ji ta, well knows; young Japanese of the
city, were married last Hatarday 'tfy
Rev. Y. Iutamur, minister ot the Jap-
an cue Hongwanji Mission.'' The wit-
nesses were S. Takahaahi and T. Mura
kami.

Hgt. John W. Ash, Q. M. C, U. 8. A.,
and Mrs. Mary Ignacio were married
last night by Rev. Samuel K. Kamaio-pili- ,

assistant pastor of Kaumakapili
Church. The witnesses were Mrs. Maria
Kaipo, sister of the bride, and J. Fuku-mot- o.

Mr. ami Mrs. August Dreier, of 1124
Kalihi Road welcomed at their horn yea-.."da- y

morning the arrival of a aon, the
fourth of the series. The newly-arrive- d

is a bouncing boy of nine pounds.
Mother and child are reported doing
nicely.

John Rotclho and Mrs. Antonia Du-art- e

Almeida were married on Thurs-
day of laid week at the Catholic Mis-
sion, the ceremony being performed by
Rev. Father Vie.torinua Claesen. The
witneses were Antonio Rocha and Mrs.
Cluudina Rocba

David Keawe and Miss Helen Aki- -

ma, were married last night, the wed
ding ceremony lieiug performed by
nev. rsamuel K. Kamaiopilt. assistant

feld A Co., ia former lailtor of Kaumakapili Palama
I lie witnesses were Frank L..
mamahu and William Smith.

Kalei

Prof. Henri Berger, who wa leader
of the Koyal Hawaiian Band for UD'
ward of forty years until pensioned by
me legislature ot 115, celebrated yes-
terday hi seventy-thir- birth anniver-
sary. Professor Berger is bale and
hearty and suys he is good to round
out a century of existence.

M.ts Clara (iuriiey, accompanied by
Miss Mae R. Weir, stenographer of
the territorial board of health, left ia
the Mauna Kea yeHterday afternoon for
Hilo and will remain a month in the
Big Island. They will visit the Vol
cano of Kilauea and will endeavor to
make the ascent of Mlauna (.oa. They
will also make an automobile tour of
the Big Island, under the guidance of
ion n. tsow man, cnier sanitary ' of-
ficer at Hilo .

REV. E. B. TIMOTEO
Hcvy Knoch K. Timoteo, pastor of the

Wainee Hawaiian Church, died at Ova
o'clock last Friday at his horns in

Maui. The fuaeral waa held at
Lahaioa yesterday, the interment be-
ing in the Wainee Hawaiian Cemetery.

The deceased was a native of Hawaii
and seventy years old. He is survived
ny the widow, his second wife, the
former having passed away many year
ago. They had no cbildrea.'-)f- v

1
--

,

Timoteo mieat oractieallv Mil nf him
life in the Hawaiian mUistiVWad held
pastorates 111 all the islands nt tha
group, hi last charge being that of tha

iuto nnwniiHD uriureh. Years ago
he waa pastor of Kaumaksi.m rtmU'!! . 'a.nma, luia illy

coming ashore here after six days at sea and upon
American residents of Honolulu to be denied the
right to greet through passengers and do business
with them. The suggestion that spies may okt-at- e

under the conditions that existed prior to yes-
terday may be well founded, but that could be ob-

viated by modifying the rule whereby only pro

FALL HEAVILY ON SUGAR

COMPANIES OF ISLANDS

, vjti iM.'i'
,, . win wm nagar companiet whoa ttocki ara listed oa the Honolulu

Stock Exchange wUl hava to ay ander tha prorlsion of th Wat Revanueaw now yvnumi ia ma aenata for what ar Urmod. ia tha bill "ExcessProfits,'!. U tha earaingi for 1917 tha aama a la 1916, la thowOln thlUble. It Show tha araraga "pra-waf- ". earning for tha year lWll-iai- s,

wmran n waica tax woaia aa aaaao, rata that voaid
ba charged, and tha amount of tax that would be aaieaaed and collected.

tympany

Bw
Ilslku ...........
IlswsHsn Aarctl.
Hawaiian Com 'I.
liawslisn Bufsr ......

., A versa Net
; Ksrnlnxs for"

Period
...il.rWMHOO

is7.Mi.ai
..s ' fM.ani00... 1.A41.4H0RT

oa.i,M2,33

llnnomu .'. 10T.IW1.B7
Hntchtnsoo lll.aonoo
Kshnkn ,. no.ft'WI no
Keksba ............... CR7.M78.O0
Kolna 80. 241. S3
Mellrjii W.T.n
Oahu B7VKW1.0O
Olsa T.22.fl7
Onomea
raauhsn . 02.2H7.ao'
VsclOc Mill p ' ,.
I'sla .' 271.m.!tt
IVpeekeo 140.MII M
Itmieer rm.n2 00
Wsisina .......,.,,,... erm.nnnfl7
Walluku ,T78.eT

Totals
" 1. 1

;

.

l.TM.Ton.OO
4).

"OTS.itia.OO

' '

' iln-jr.(-

4ttl.0Hrt.00 .

, ' 8

ai.2i4(
e)no.207.oo

l,6VI.4Ha.0ll
4 14. T.m.m
S.XI.41W

' 3 w.(rrr.oo ,

T27.4.1J.OO -

1.7HS.1H2.00

, 7oe.ou9.oa.

..$8,183,348.13 19.W4,46S00 1 10,084, 150.64

Immense aunt will ' ba collected
from th sugar compaoie af Hawaii
under the "excess profits" provision
of the War Revenue Bill now pending
in th senate. Twenty-tw- o of the
ugar companion whose stock ar list-

ed on the local exchange will be called
njioii to pay mora thaa four milliona of
dollar under these provision f this
bill and on company alone will be
called ujion for nearly seven hundred
thousand dollars. Theaa taxes ar - in
addition to the regular income tax an
rorporatloa earnings, Thia will meaa

tha sum available for distribu-
tion ia dividend will be rewuced
proportinately, that. those twenty-tw- o

companie will pay smaller dividends
by about four million of dollars.
Stock Now Lag '. ;i

Pespit the ' that the price of
raw sugar ia at tha highest for mora
than twenty-eigh- t year, there ia little
demand for sugar company share at
lower price than were quoted a few
months While tha possibility of
a maximum price being fixed by food
eontroler may enter; a a factor into
this condition, the general opinion i

the probability, th practical1
certainty, of a high tax on the earn-
ing of corporation is the cause which
holds bark buyer and Investor. They
are figuring that the ' proposed war
revenue taxes will tend to" materially
reduce dividend, , that th present
price of stock are based on earning
and dividend paying capacity and (hat
thera must be a readjustment of stock
price ta- meet the - readjustment, ot.
dividend paymenta which will have to
follow the passage of war tax legisla-
tion.

"How will the war taxes affect the
ugar stocks!" is a question frequently

heard in tha financial districts. "Will
dividend be materially reduced and if
so will market quotation follow a
downward trend t"
"Exceia Profit" Ar Taxd

Under the provision of the War
Revenue Bill which I now pending in
the United State senate, according to
th term of the copies . which have
been received here, there is to be
collected from the earnings of every
corporation a tax of two per cent on
It earnings for the year 1917 and
each year thereafter. In addition to
this, there is provision for the collect-
ion of an excess profits tax. The
figure here given refer only to this
excess profits tax and not to the
regular, two per rent tax.
How Excess I Figured

Section 201 of tha bill provides that
in addition to the taxes uuder the ex-

isting law, all corporations shall pay a
tax upon what are termed its excess
profit, which is baaed upon certaia
percentage of the annual income of
tha corporations to what is termed
their ''pre-wa- r Income." This "pre-
war income" i the average income
for the three years immediately pre-
ceding the war, 1011, 1912 and 1913.
In ascertaining the amount to be tax-
ed and th rate of taxation, such pre
war earnings are to be deducted from
the net earnings of the year. This
gives the amount on which the excess
profit tax ia to be assessed. The per-
centage of such taxable sum to the
pre-wa- r income determinea the rate

is to be charged. This pre-wa- r

income is termed the "deduction" in
the bill.
How Rata Ia Determined.

Where ilia amount or the execs
profit is not in excess of fifteen per
cent of the deduction, the tax is
twelve per cent on the difference;
from fifteen to twenty-fiv- per cent
of the excess, the rate is sixteen per
cent; twenty-fiv- e to fifty per cent is
taxed at twenty per cent; fifty to
seventy-fiv- e per cent is twenty five
per cent; seventy-riv- e to one hundred
per rent i taxed at thirty per cent;
on hundred to one hundred and fiftv
per cent 1 thirty-fiv- per cent: 190
to ,200 per rent is taxed forty per
cent; zuu 10 sau per rent is taxed
forty-fiv- per cent; and above 250 per
cent excess the tax is to be fifty per
cent..
Example Ar Cited

Thus where a company earned aa
average or $IUU,(IH) in the pre-wa- r

period and earn $150,000 tbia yar.
there would be assessed aud collected
an excess tax on the difference, $50,- -

000 and at tha rate of tweuty-fiv- per

perly accredited American citizens among the pas-
sengers be allowed to leave their ships and only
properly accredited Americans from ashore be
allowed to go on the ships.

In its spy catching, the government appears to
be straining at, some mighty small gnats, while
swallowing camels by the herd.
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cent, while if the earning for this
year shold ba $350,000 the difference
would be $350,000 and on that sum
thera wonld be assessed a fifty per
cent excess profit tax or $123,000.

Where a corporation did not axist
or showed no profit in the pre-wa- r

period, tha rata of taxation Is to ba
based upoa tha earning of similar
corporation. Thus ia th foregoing
table to determine tha rata Honokaa
and Pacific Mill must pay was obtain-
ed by taking tha average tax rate of
the other twenty companie. ' ; c- -'

Figure Baa Oa 1016 V
. Bine it was impossible to ascertain

what the earning of the various
companies would b for 1917, it ws i

assumed for the purpose of preparing
the table that they would ba the ame
a la 1918, or, in other word, the
table shows what th variou compaa-le- a

would have paid under th. pro-
visions of tha new law . upon exeeaa
profits had it then been ia affect, and
what will ba paid on the same earnings
this year. Consequently, the sums and
th total are only approximation ' of
what the actual figure will be found
to be at the end af the year. The 117
crop is larger than was the 1916,
prices ror raw sugar nave been higher
and it appears to be a safe assumption
that earning will ba higher rather
than, lower and consequently that th
individual taxe will be higher rather
than lower. .1

The figure used la these computa-
tion were obtained from the Manual
of Hawaiian securities. Ia the second
eoltuoa of the table, above $pvear tha-pr- t

war Income obtained by adding tha1
net income of the yearn 1911, 19ia and
1913 and dividing by throe..' The.
third column show the net earnings
for 1016 as appears in the Manual of
Securities; the third column of figure
is obtained by ' deducting those in the
first from those in the second and de-
termine the amount taxable and the
rate while the last column show the
amount to be paid aa so determined.
Soma Heavy Assessment

Fiv ugar companie will pay taxes
at the rate of fifty per cent and none
at a lower rate than twenty-fiv- per
cent on these excess earnings. It is
the companies tahat did poorest tn the
pre-wa- r period that pay . tha higher
percentages, with the exception of
those that had no earnings at that
time.

Hawaiian Commercial will lie the big
tax payer in tne Islands. Its excess

I earnings In 1917 will be the same a in
1 1916. Next comes Pioneer with $49fi.- -

020 and third Oahu with $3.'I9,103.3S.
One of th surprises is McBryde which
would pay, it appear, $200,730.43.

To learn what deduction in dividend
payment the various companies will
be likely to find necessary should be a
simple matter of comparison for those
interested. With the income reduced
that amount in excess taxes that
amount is no longer available for divi-
dends and the share holders must ex-
pect the correspondingly smaller re-
turn.

Besides the companies that are list-
ed on the stock exchange, there are
various other plantation companies
that ar not so listed but which will
contribute to the war expenses in the
same way and in the same proportions
and rate a to do the companie

at the table at the head of thia
article.

-- .

FARM DAIRY IN MANOA

CONSIGNED TO FLAMES

Whatever there "waa left of the T.
V. Farm dairy in Manoa, where an-

thrax made it appearance ome time
ago, went hp in smoke yesterday. Cow
sheds, leans-t- and laborer' quarter
were burned to the ground by order of
the board of health. The ground ha
been carefully scarified by fire in an
attempt to destroy the foci of infection.
Fire Chief Thurston and portion of the
central fire station apparatus ware on
hand to see that the fir did not get
beyond eontrol. The property destroy-
ed yesterday has been variously esti-
mated in value at between $4000 and
$12,000.

Communication with Manila bv cable
direct ha been interrupted somewhere
between Guam and the Philippines, and
it ia accordingly neoesnary to transmit
messages by way of Japan and the
China eoast.

From Honolulu the Pacific Commer
cial Cable Company's cable rua to
Uuam, where it forks, one branch going
direct to the Philippine and the other
to Japan.

Communication between Guam and
Manila was broken yesterday and can-
not be resumed until the break has
been found and repaired, a work of
some tim.


